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Why Search SEC Filings
♦What can you find?
♦Why is it important?
♦How can you apply the data?
♦How can you provide analysis for your 

clients?
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Sample Research Questions
♦ Is X Corporation on the verge of bankruptcy?
♦ How do I find out if a company has been 

backdating its stock options?
♦ What boards does Michael Dell sit on?
♦ How can I quickly get a list of Google’s 

subsidiaries?
♦ Where can I find TiVo’s 2002 Intellectual 

Property and Technology License Agreement 
(“Development Agreement”) with DIRECTV?

Sample Research Questions
♦Who is the chairman of Dell’s 

independent audit committee?
♦What is Martha Stewart making now?
♦XYZ Corp. is a private company. Can I 

find information about it in SEC filings?
♦Financial footnotes: do they have 

significant information?
♦How can I get a copy of Microsoft’s 

recent Clawback Policy?
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Today’s Agenda:
♦ “SEC 101”
♦Basic SEC filings 

– Purpose
– Finding hidden intelligence in each

♦Searching SEC filings 
– Databases (fee and free)
– Evaluation of databases
– Search techniques

“SEC 101”
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What is the SEC?
♦ U. S. Securities 

and Exchange 
Commission

♦ Regulatory agency 
responsible for 
administering the 
federal securities 
laws

The SEC’s Purpose
♦Remember 1929?
♦Result – The SEC 
♦Purpose:

– Protect investors
– Promote 

disclosure of 
corporate 
information
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SEC’s Structure and Duties
Structure

♦ 5 Commissioners
♦ Overlapping 5 year 

terms
♦ 1 Commissioner is 

designated 
Chairman

Duties

♦ Interpret federal 
securities laws

♦ Rulemaking
♦ Enforcement

♦ Public companies
♦ Step 1 - register securities (Securities Act of 1933)
♦ Step 2 - offer securities to public (Securities Act of 

1933)
♦ Thereafter - update shareholders and public with 

periodic reports (Securities Exchange Act of 1934)

It’s all about fairness and disclosure.

Who Has to File… and What?
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Aha … Disclosure!
Savvy researchers know that SEC 

filings contain a treasure trove of 
information.  

Initial Disclosure

♦ The Registration 
Statement 

♦ Discloses material 
facts about the 
company and the 
securities it plans to 
sell

♦ Sworn financials
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Registration Statements
♦ Describes the securities 

offered
♦ Gives information on 

the nature of the 
business

♦ Accurate facts
♦ Enables investors to 

make realistic appraisal 
of company

♦ Provides listing on an 
Exchange

♦ Document filed with 
SEC prior to Initial 
Public Offering (IPO)

♦ Another name for IPO 
(S-1, etc.)

♦ Includes Prospectus 
(424)

♦ Registration: Forms S1-
S-11 and any 
amendments
– Registration info
– Prospectus
– Exhibits

What’s in an Initial Public 
Offering (IPO)

♦ Industry overview
♦ Information on 

executives & 
management

♦ Current situation of the 
private company going 
public

♦ Accounting statements
♦ Company goals
♦ Legal representation
♦ Company’s properties
♦ Articles of incorporation
♦ Stock option agreements
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What’s in a 424?
♦ Prospectus is another 

term for a 424 form
♦ Contains brief

information about: 
– Costs
– Investment objectives
– Risks
– Performance 

♦ 424A=Additions or 
changes

♦ 424B=Previously 
omitted
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Periodic Filings
♦Public companies must file annual and 

other periodic reports to update the 
information contained in their original 
filings.
– 10-K
– 10-Q
– 8-K
– DEF 14A (Proxy)
– Insider
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10-K: What’s its function?
♦ Filed annually
♦ May be amended 

(red flag)
♦ Sworn financials
♦ Financial footnotes
♦ NOTE: Annual 

Report to 
Shareholders (ARS) 
is not official SEC 
document

10-Ks for research
♦ Balance sheet 
♦ Income Statement 
♦ Stockholders' Equity 

Statement 
♦ Cash Flow Statement 
♦ Tables of previous years' 

financial activities (usually 
five or ten years) 

♦ Financial data in ratio form 
♦ Management philosophy
♦ List of officers
♦ Legal matters
♦ Exhibits
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TRIVIA
What is the average time it take  

to read and gather data from        
a 10-K?

1.5 hours

10-Q: Company’s $ IQ
♦ Unaudited document  

published quarterly
♦ Comprehensive 

overview of business
♦ Evaluation tool for 

investment purposes
♦ Notes significant 

changes or events
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10-Qs: what to find
♦ Financial statements
♦ Management 

discussions
♦ List of material 

events
– Stock splits
– Acquisitions
– Securities quotes
– Takeovers
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Notes can lead to 
other filings: 

Follow the NOTES!

Notes can lead to 
other filings: 

Follow the NOTES!

Exhibits: Not just for   
Viewing…
♦ Valuable information
♦ Material contracts and 

agreements
♦ Subsidiaries
♦ Articles of Incorporation
♦ Charters
♦ Legal opinions
♦ Guidelines
♦ Consents
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Example – Subsidiary List 
(always Exh. 21 to 10-K)
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8-Ks are OK…
♦ Filed anytime in the 

year 
♦ Extraordinary event

– Acquisition or merger
– Bankruptcy
– Resignation
– Changes in finances
– Sale of company
– New agreements
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Proxy Solicitation

♦Also called Proxy Statement, DEF 14A
♦Sent to shareholders 
♦Discusses issues to be voted on at 

annual meeting: Yes or No
♦Disclosure of material facts

There’s that word “Disclosure” again.
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What’s buried in a Proxy?
♦ Executive 

compensation (CD&A)
♦ Option grants
♦ Names and bios of 

officers and directors
♦ Audit committee report
♦ Auditor’s fees
♦ Beneficial ownership

Example: Executive 
Compensation Table

DreamWorks Animation SKG, Inc. 
Proxy dated 03/30/07
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Example: Compensation, 
Discussion & Analysis (CD&A)

Harley Davidson, Inc.’s 
Proxy dated 03/28/2007

Executive Compensation 
Packages - 2006
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Insider Trading: not just for 
finding dirt…
♦ Who files: officers, 

directors & beneficial 
owners with more than 
10% ownership of 
securities

♦ Initial Report (Form 3)
♦ Change in Holdings in 

any given month (Form 
4)

♦ Annual statement of 
changes in beneficial 
ownership (Form 5)

What can be found…
♦ Discover both legal 

and illegal conduct
♦ Names connection 

(follow the money)
♦ What is someone worth
♦ What type of 

transaction
– Bona fide gift
– Grant, award
– Small acquisition
– Deposit or withdrawal
– Equity swap
– Tax liability
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TRIVIA
How long have Insider Forms    

(3, 4,5) been required to be filed 
electronically?

4 years
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CI Checklist
♦ For Corporate Strategies (10-K, 8-K)

– Management Discussion and Analysis
– Financial footnotes
– Certain relationships & transactions

♦ For Product Strategies (10-K, MDA, 8-K)
– Monitor revenues, expansions, new partnerships 

and acquisitions
– 10-K business revenue
– Annual shareholder report

♦ For Internal Turmoil or Changes (8-K, 10-K)
– Who has the power

CI Checklist (cont’d)
♦ For Subsidiaries and Locations (10-K, Exhibit 21)

– FYI: not required to file all companies
♦ For Employees (10-K, Item 1 & Exhibits)

– How many
– Employee benefits (stock purchase plans, 

retirements)
♦ For Legal Items (10-K, Item 3)

– Current litigation, class action lawsuits, liability
♦ For Acquisitions,Mergers,Takeovers (8-K, TO)

– Changes in competitive position
– Company’s ability to compete
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Research & Analysis Tips
♦ Select the most effective database for each project
♦ Prepare search string before going online.  Call 

Customer Support first.
♦ Evaluate results

– Read carefully
– Evaluate
– Take time
– Compare
– Understand

♦ The process can be lengthy.
Remember: Treasures are difficult to find!

SEC Databases
♦ 10-K Wizard  http://www.10kwizard.com
♦ EdgarOnline http://www.edgar-online.com/
♦ Factset  http://www.factset.com/
♦ GSI’s LIVEDGAR http://www.gsionline.com
♦ SEC.gov  http://sec.gov
♦ Securities Mosaic  

http://www.securitiesmosaic.com



24

Evaluating Databases
♦ Ease of use
♦ Archival data (scope and depth)
♦ Types of information available
♦ What fits in with your culture
♦ Search techniques
♦ Price
♦ How often updated
♦ Customer support
♦ Print formats
♦ Alerts set-up
♦ Real-time data feeds
♦ News coverage
♦ Reputation
♦ Where will the product be in the next 5 years?

Bibliography –
Current Awareness
♦ Footnoted.org http://footnoted.org/
♦ Blogging Stocks http://www.bloggingstocks.com/
♦ Corporate Governance Blog http://blog.issproxy.com/
♦ Wall Street Journal Law Blog http://blogs.wsj.com/law/
♦ Corporate Counsel.net Blog 

http://www.thecorporatecounsel.net/blog/index.html
♦ SEC News Digest (official) http://sec.gov
♦ CCH Internet Research Network – current development newsletters, 

trackers http://business.cch.com $
♦ Securities Mosaic - Daily Securities News, SM Blogwatch

http://www.securitiesmosaic.com $
♦ GSI - SECurities Digest and SEC Currents email newsletters 

http://www.gsionline.com $
♦ 10K Wizard - Alerts, searchable SEC News Digest 

http://www.10kwizard.com $
♦ Yahoo! Finance Company Profiles http://finance.yahoo.com



25

Bibliography – Securities Laws 
and Regulations
Print:
♦ Securities Law Handbook, Harold S. Bloomenthal, St. Paul: 

Thomson/West (2007).
♦ Securities Law Series, multiple titles, St. Paul: Thomson/West (2007-).
♦ Securities Regulation in a Nutshell, 9th ed., Thomas L. Hazen and 

David L. Ratner, St. Paul: Thomson/West (2007).
♦ Sarbanes-Oxley Deskbook, John T. Bostelman, NY: Practising Law 

Institute (2003-).
♦ Skeptical Business Searcher, Robert Berkman, Medford, NJ: 

Information Today, Inc. (2004).

Online:
♦ SEC - http://sec.gov
♦ The Motley Fool: Web Resources List 

http://www.fool.com/community/resource

Thanks for coming …

Our presentation is on SCIP     
and on LLRX.com


